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Retained Earning/Self Financing



X Ltd. has total capital of Rs. 50,00,000, which consists of 10% Deb. of Rs. 20,00,000.8% Pre-Sh.
Cap. Rs. 10,00,000 and equity Sh. Cap Rs. 20,00,000 Tax rate is 40% Company's return on total

capital is 20%.

Income Statement

Retained Earnings

particulars

Net Profit before Int. and Tax (PBIT) 10,00,000
(20% of Rs. 50,00,000) 200,000
Less: Int. on Debentures (10% of 20,00,000) 8,00,000
Net Profit before Tax (PBT) 320,000
Less: Tax Provision @40% 4,80,000
Net profit after Tax (PAT) 80,000
Less: Pre. Dividend (8% of 10,00,000 4,00,000
Net Profit after tax and Pre Dividend 2,00,000
Less: Equity Dividend 2,00,000
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