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PREFACE

The continuous and efficient functioning of an organization requires utmost care 
and immense responsibility at various levels. The knowledge of the logistics of every 
department, including the cost of basic items of stationery like paper clips to nitty-
gritties of the biggest deals, are a prerequisite at the managerial level for the 
success of any organization. In addition, the determination of the cost per unit of 
the product and the price at which it should be offered to the customers is of vital 
importance for the sustenance and growth of any organization.

With the increasing competition and the rapid inflow of new ideas in the market 
the organizations are compelled to give in to cost reduction besides keeping prices 
at the minimum so as to retain the customers. The ultimate objective is to earn 
adequate profit and eliminate avoidable costs.

Cost Accounting plays an important role in facilitating the analysis of interplay 
of cost, selling price and profit. Cost Accounting uses different costing methods 
across various industries. for example, construction companies which work on the 
basis of contract use contract costing, pharmaceutical companies which produce 
medicines in batches make use of batch costing, transport companies and other 
service organizations use service costing and companies requiring various interlinked 
processes utilize process costing.

Realizing the enormous demand for the skilled manpower in the country, CBSE 
is constantly embracing effective measures to provide accessible training and 
development & skills in the youth across the country. To persistently stimulate the 
enrichment of competency based skills development, CBSE has initiated various Skill 
Competency based Skill Courses as per NEP 2020 at Senior Secondary Level aimed 
to educate and enable youth to warrant their future employability. The current 
student handbook on Cost Accounting for Class XI has been prepared keeping in 
view the importance of knowledge of application of costing methods and techniques 
to different industries thus, making the students readily acceptable by different 
sectors of the economy with comparatively more ease then before. The text has 
been written in a simple language and reader friendly manner. The Convener and his 
team deserves appreciation for their contribution.

Constructive and helpful suggestions from readers for the improvement of the book 
are welcome.

Chairman
Central Board of Secondary Education
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